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Item 1.01 Entry into a Material Definitive Agreement.

 
Between January 13, 2015 and January 16, 2015, Chanticleer Holdings, Inc., a Delaware corporation (the “Company”) closed on a private offering and issued and sold 8.5 units
(the “Units”) to eight accredited investors with each such Unit consisting of an 8% Convertible Promissory Note with the principal face value of $50,000 (the “Notes”) and a
warrant to purchase 12,500 shares of the Company’s common stock (the “Warrant”). The Units were sold pursuant to the terms of a Subscription Agreement (the “Subscription
Agreement”). In conjunction with the sale of the Units, the Company also entered into a Registration Rights Agreement (the “Registration Rights Agreement”) with the various
accredited investors. Pursuant to the terms of the Registration Rights Agreement, the Company agreed to register the shares of common stock underlying the Notes and
Warrants. The Company sold a total of 8.5 Units to accredited investors resulting in net proceeds of $425,000 to the Company and issued warrants to these investors totaling
106,250.
 
The Notes have a term of three years, pay interest quarterly at 8% per annum and contain an option by the holder to demand full repayment of the outstanding principal amount
of the note, plus all accrued and unpaid interest, at any time after the one-year anniversary of the issuance of the Note. The Note can be voluntarily converted by the holder into
shares of common stock during the period commencing one hundred eighty days after the issuance of the Notes at an exercise price equal to the lesser of $2.00 per share and a
fifteen percent discount to the average of the lowest three trading prices for the Company’s common stock during the ten trading day period ending on the last complete trading
day prior to the conversion date of the Note, provided however that the conversion price shall not be less than $1.00 per share. The Warrants have an exercise price of two
dollars fifty cents per share and have a term of five years.  The Company plans to use net proceeds from the sale of the Units for general working capital.
 
The Units were offered and sold without registration under the Securities Act of 1933, as amended (the “Securities Act”) in reliance on the exemptions provided by Section 4(a)
(2) of the Securities Act and Regulation D promulgated thereunder.
 
The summary of the transactions described above are qualified in their entirety by reference to the Warrant, Subscription Agreement, Note and Registration Rights Agreement
which are filed as Exhibits 4.1, 10.1, 10.2, 10.3, and 10.4 respectively to this Current Report.
 
Item 9.01 Financial Statements and Exhibits

 
(c) Exhibits.
   
Exhibit  Description
4.1  Form of Warrant (incorporated by reference to Exhibit 4.1 to the Company’s Current Report on Form 8-K/A filed on January 9, 2015 with the Securities and Exchange

Commission)
10.1  Form of Subscription Agreement (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K/A filed on January 9, 2015 with the

Securities and Exchange Commission)
10.2  Form of Note (incorporated by reference to Exhibit 10.2  to the Company’s Current Report on Form 8-K/A filed on January 9, 2015 with the Securities and Exchange

Commission)
10.3  Form of Registration Rights Agreement (incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K/A filed on January 9, 2015 with the

Securities and Exchange Commission)
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

 
 CHANTICLEER HOLDINGS, INC.  
    
  /s/  Michael D. Pruitt  
Dated: January 20, 2015 By: Michael D. Pruitt  
  Chief Executive Officer  
 

 

 


